Camrova Resources Inc.
Financial Statements
December 31, 2020
(expressed in United States dollars)

Camrova Resources Inc.
Statement of Financial Position
For the years ended December 31, 2020 and 2019
(expressed in United States dollars)

December 31,
2020

December 31,
2019

Cash and cash equivalents
Receivable from MMB
Prepayments and other assets (note 4)
Current assets

1,415
114
1,529

9,756
10,184
19,940

Total assets

1,529

19,940

757,762
238,802
996,564

484,262
159,479
643,741

ASSETS

LIABILITIES AND EQUITY
Accounts payable
Promissory Notes
Current liabilities (note 11)

8

Government COVID Loan (note 5)

31,416

Total liabilities

1,027,980

Share capital
Contributed surplus
Deficit
Accumulated other comprehensive income
Total shareholders’ equity (note 8)

643,741

291,804,541
144,311,138
(443,670,113)
6,527,983

291,804,541
144,309,860
(443,296,939)
6,558,737

(1,026,451)

(623,801)

1,529

19,940

Total liabilities and shareholders’ equity
Nature of operations and going concern (note 1)
Guarantees and commitments (note 14)
Subsequent events (note 18)
Approved by the Board and authorized for issue on March 17, 2021.

s/ C. Thomas Ogryzlo

Director

/s/ Wolf Seidler

Director
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Camrova Resources Inc.
Statement of Operations and Statement of Comprehensive Loss
For the years ended December 31, 2020 and 2019
(expressed in United States dollars)

Statement of Operations
Years ended December 31,
2020
2019
Expenses
General and administration (note 9)

354,554

600,009

-

162,300

Loss before other items

(354,554)

(762,309)

Foreign exchange gain (loss)
Finance (expense) income

8,195
(26,815)

(8,538)
(11,981)

(373,174)

(782,828)

(0.020)

(0.034)

23,011,760

22,608,427

Non-Recoverable from MMB – Doubtful Receivable

Loss for the year
Loss per share
Weighted average number of shares outstanding
Basic and diluted

Statement of Comprehensive Loss
Years ended December 31,
2020
2019
Loss for the year

(373,174)

(782,828)

(18,177)

(10,724)

(391,351)

(793,552)

Other comprehensive income (loss)
Items that may be reclassified subsequent to profit or loss
Currency translation adjustment
Total comprehensive loss

The accompanying notes form an integral part of these financial statements
2

Camrova Resources Inc.
Statement of Changes in Equity
(expressed in United States dollars)
Share capital

Balance – January 1, 2019
Loss for the year
Currency translation adjustment
Stock Based Comp
Stock issued debt settlement
Private Placement
Balance – December 31, 2019
Loss for the year
Currency translation adjustment
Stock-based compensation expense
Private Placement
Balance – December 31, 2020

Contributed
surplus

Accumulated
other
comprehensive
income

Number

Amount

Deficit

Total

21,795,093
-

291,749,966
-

144,307,323
-

(442,514,111)
(782,828)
-

6,565,732
(6,995)

-

-

2,537

-

-

1,216,667

54,375

-

-

-

54,575

23,011,760
-

291,804,541
-

144,309,860
1,278
-

(443,296,939)
(373,174)
-

6,558,737
(30,754)
-

(623,801)
(373,174)
(30,754)
1,278
-

23,011,760

291,804,541

144,311,138

(443,670,113)

6,527,983

(1,026,451)

108,910
(782,828)
(6,995)
2,537

3

Camrova Resources Inc.
Statement of Cash flows
For the years ended December 31, 2020 and 2019
(expressed in United States dollars)

Years ended December 31,
2020
2019
Cash flows from operating activities
Loss for the year
Items not affecting cash
Stock-based compensation expense
Write off of receivable from MMB
Unrealized foreign exchange

(373,174)

(782,828)

1,278
-

2,537
162,300

(371,896)

(617,991)

10,070
302,831

16,822
372,421

(58,995)

(228,748)

Private Placement
Government COVID loan
Promissory notes

31,416
49,992
81,408

54,575
159,479
214,054

Net change in cash and cash equivalents

22,413

(14,694)

(30,754)

(6,995)

(8,341)
9,756
1,415

(21,689)
31,445
9,756

Net changes in working capital balances
Prepayments and other assets
Accounts payable and accrued liabilities

Cash flow from financing activities

Effect of exchange rate changes on cash and cash equivalents
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)
1

NATURE OF OPERATIONS AND GOING CONCERN
Camrova Resources Inc. (the ―Company‖ or ―Camrova‖) was incorporated on July 15, 1985, under the
Company Act of British Columbia. The Company has a minority investment in the El Boleo copper-cobaltzinc-manganese deposit (the ―Boleo Mine‖ or the ―Mine‖) located near Santa Rosalia, Baja California Sur,
Mexico. Minera y Metalúrgica del Boleo, S.A.P.I. de C.V. (―MMB‖) holds the mineral property rights to the
Boleo Mine. In addition, the Company intends to investigate and potentially pursue alternative project
opportunities (Subsequent Event). The Company is domiciled in Canada and its registered office is 600 – 890
West Pender Street, Vancouver, British Columbia, V6C 1J9.
The Company is a reporting issuer in Canada and trades on the TSX Venture Exchange, the Frankfurt Stock
Exchange, the OTC market and the Santiago Stock Exchange (SSE).
These financial statements have been prepared on a going concern basis, which contemplates the realization of
assets and the satisfaction of liabilities in the normal course of operations. The Company‘s ability to continue
as a going concern is dependent on its ability to generate future profitable operations and/or obtain the
necessary financing to meet its obligations and repay its liabilities from normal operations when they become
due. In assessing whether the going concern assumption is appropriate, management takes into account all
available information about the future, which is at least but not limited to twelve months from the end of the
reporting period.
As at December 31, 2020, the Company had cash and cash equivalents of $1,415, a working capital deficiency
of $995,035 and an accumulated deficit of $443,670,113.
The Company had cash outflows from operating activities of $58,995 for the year ended December 31, 2020.
The Company expects to incur further losses in the development of its business. Based on the Company‘s cash
flow forecasts, it will require additional financing within the next 12 months in order to meet its ongoing
corporate overhead, and to continue its discretionary evaluation programs. Management cannot provide
assurance that the Company will ultimately achieve profitable operations or become cash flow positive, or will
be able to raise additional future funding when required. These factors cast significant doubt on the Company‘s
ability to continue as a going concern.
These financial statements do not include the adjustments to the amounts and classification of assets and
liabilities that would be necessary should the Company be unable to continue as a going concern. These
adjustments may be material.

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)
2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
a) Basis of preparation and statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting
Standards (―IFRS‖) as issued by the International Accounting Standards Board (―IASB‖) and effective as
of December 31, 2020.
b) Basis of measurement
These financial statements have been prepared on a historical cost basis unless specifically noted.
c) Foreign currency translation
Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (―the functional currency‖). At December 31, 2020, the
functional currency of Camrova Resources Inc., the entity, is the Canadian dollar.
The financial statements are presented in U.S. dollars, which is the presentation currency.
Foreign currency transactions
In preparing the financial results of the entity, transactions in currencies other than the entity‘s functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting date, monetary assets and liabilities denominated in currencies other than
the functional currency of the entity are translated using the period end foreign exchange rate. Nonmonetary assets, liabilities, and equity are translated using the rate on the date of the transaction. All gains
and losses on translation of these foreign currency transactions are included in the statements of operations.
d)

Foreign currency translation
Translation of the financial statements into the presentation currency
The results and financial position of the Company that have a functional currency different from the
presentation currency are translated into the presentation currency as follows: assets and liabilities using the
exchange rate at period end; and income, expenses and cash flow items using the rate that approximates the
exchange rates at the dates of the transactions (i.e. the average rate for the period). All resulting exchange
differences arising from the translation of the entities with a functional currency other than the US dollar
are reported within accumulated other comprehensive income as a separate component of equity.

e) Cash and cash equivalents
Cash and cash equivalents include cash on hand, term deposits, and short-term liquid investments with the
original term to maturity of three months or less, which are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

f) Financial assets and liabilities
IFRS 9 requires an entity to recognise a financial asset or a financial liability in its statement of financial
position when it becomes party to the contractual provisions of the instrument. At initial recognition, an
entity measures a financial asset or a financial liability at its fair value plus or minus, in the case of a
financial asset or a financial liability not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition or issue of the financial asset or the financial liability.

Financial assets
When an entity first recognises a financial asset, it classifies it based on the entity‘s business:





Amortised cost—a financial asset is measured at amortised cost if all of the following conditions are
met:
the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
Fair value through other comprehensive income—financial assets are classified and measured at fair
value through other comprehensive income if they are held in a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets. Fair value through
profit or loss—any financial assets that are not held in one of the two business models mentioned are
measured at fair value through profit or loss.

When, and only when, an entity changes its business model for managing financial assets it must
reclassify all affected financial assets.
Financial liabilities
All financial liabilities are measured at amortized cost, except for financial liabilities at fair value through
profit or loss. Such liabilities include derivatives (other than derivatives that are financial guarantee
contracts or are designated and effective hedging instruments), other liabilities held for trading, and
liabilities that an entity designates to be measured at fair value through profit or loss (see ‗fair value
option‘ below).
After initial recognition, an entity cannot reclassify any financial liability.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair Value Option
An entity may, at initial recognition, irrevocably designate a financial asset or liability that would
otherwise have to be measured at amortised cost or fair value through other comprehensive income to be
measured at fair value through profit or loss if doing so would eliminate or significantly reduce a
measurement or recognition inconsistency (sometimes referred to as an ‗accounting mismatch‘) or
otherwise results in more relevant information.
Impairment
Impairment of financial assets is recognised in stages:





g)

Stage 1—as soon as a financial instrument is originated or purchased, 12-month expected credit losses
are recognised in profit or loss and a loss allowance is established. This serves as a proxy for the initial
expectations of credit losses. For financial assets, interest revenue is calculated on the gross carrying
amount (ie without deduction for expected credit losses).
Stage 2—if the credit risk increases significantly and is not considered low, full lifetime expected credit
losses are recognised in profit or loss. The calculation of interest revenue is the same as for Stage 1.
Stage 3—if the credit risk of a financial asset increases to the point that it is considered credit-impaired,
interest revenue is calculated based on the amortised cost (ie the gross carrying amount less the loss
allowance). Financial assets in this stage will generally be assessed individually. Lifetime expected
credit losses are recognised on these financial assets
Evaluation expenditures

The Company expenses Evaluation expenditures as incurred. Evaluation expenditures include property
option payments and evaluation activity. Once a project has been established as commercially viable and
technically feasible, related development expenditures are capitalized.

h) Provisions
Provisions are recorded when a present legal or constructive obligation exists as a result of past events
where it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made.
The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the period end, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

8

Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

2
i)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Stock-based compensation
The Company‘s share option plan provides for the granting of stock options to directors, officers,
employees and service providers, which allows them to purchase common shares of the Company. The
Company grants such options on a graded vesting basis for periods of up to five years at prices equal to or
greater than the closing market price on the day preceding the date the options were granted.
The fair value of the options issued to employees, or those providing services similar to employees, is
measured at the grant date, using the Black-Scholes option-pricing model, and is recognized over the period
that the employees earn the options. The fair value is recognized either as general and administration
expense or as property, plant and equipment when grants are to individuals working directly on mineral
projects. A corresponding increase is then recognized in equity.
The amount recognized is adjusted to reflect the number of share options expected to vest. Stock options
issued to non-employees are recognized based on the fair value of the goods or services received.

j)

Share purchase warrants
Share purchase warrants issued by the Company with an exercise price denominated in the Company‘s
functional currency are considered equity instruments, with the consideration received reflected as
contributed surplus. Upon exercise, the original consideration is reallocated from contributed surplus to
share capital along with the associated exercise price.

k) Income taxes
Income tax comprises current and deferred tax. Income tax is recognized in profit or loss except to the
extent that it relates to items recognized directly in equity, in which case the income tax is also recognized
directly in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted, at the end of the reporting period, and any adjustments to tax payable in respect of
previous years.
Deferred tax assets and liabilities are recognized for temporary differences between the tax and accounting
basis of assets and liabilities as well as for the benefit of losses available to be carried forward to future
years for tax purposes. Deferred tax is determined on a non-discounted basis using tax rates and laws that
have been enacted or substantively enacted at the reporting date and are expected to apply when the
deferred tax asset or liability is settled. Deferred tax assets are reviewed at each reporting period and
recognized to the extent that it is probable that future taxable profits will be available, against which they
can be utilized.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Deferred tax assets and liabilities of the same taxable entity are offset when they relate to taxes levied by
the same taxation authority and the entity has a legally enforceable right to set off current tax assets against
current tax liabilities. Deferred tax assets and liabilities are presented as non-current.
l)

Earnings (loss) per share
Basic earnings (loss) per share is computed by dividing the earnings (loss) for the year attributable to
shareholders of the Company by the weighted average number of common shares outstanding during the
year.
Diluted earnings (loss) per share is calculated giving effect to the potential dilution that would occur if
outstanding stock options and warrants were exercised and converted to common shares.
The weighted average number of diluted shares is calculated in accordance with the treasury stock method,
whereby dilution is calculated based upon the number of common shares issued should ―in-the-money‖
stock options and warrants be exercised and the proceeds used to repurchase common shares of the
Company at the average market price during the period.

m) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources
and assessing performance of the operating segments, has been identified as the Chief Executive Officer.
n)

IFRS 16 -Leases
In January 2016, the IASB issued IFRS 16, Leases, (―IFRS 16‖) replacing IAS 17, Leases, (―IAS 17‖). For
lessees applying IFRS 16, all leases are considered finance leases and will be recorded on the balance sheet.
The only exemptions to this classification will be for leases that are twelve months or less in duration or for
leases of low-value assets. Lessor accounting however remains largely unchanged and the distinction
between operating and finance leases is retained. IFRS 16 requires lessees and lessors to make more
extensive disclosures than under IAS 17.
The Company adopted IFRS 16 on January 1, 2019. The adoption of IFRS 16 resulted in a lease liability
and lease receivable (relating to the sub lease of the Company‘s office lease) of $Nil being recognised and
offset against each other.
The nature of this transaction would result in an asset and corresponding liability being recorded on
Camrova‘s books and being recognized and offset in equal amounts. As the transaction would have no
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
impact on the financial statements, it is not recorded on the Balance Sheet but instead addressed solely in the
notes.
o) Accounting policies issued but not yet effective

There are currently no new accounting policies which have been issued but are not yet effective that are
expected to have an affect on the Company.

3

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of the financial statements requires that the Company‘s management make assumptions
and estimates of effects of various future events on the carrying amounts of the Company‘s assets and
liabilities at the end of the reporting period. Actual results may differ from those estimates.
Estimates are reviewed on an ongoing basis using historical experience and other factors that are
considered relevant given the circumstances. Revisions to estimates and the resulting effects on the
carrying amounts of the Company‘s assets and liabilities are accounted for prospectively.
The significant assumptions about the future and other major sources of estimation uncertainty at the end
of the reporting period are as follows:
a) Impairment of amounts due from MMB
The Company exercises judgment when evaluating the evidence of impairment for amounts due from MMB.
Where such evidence exists, estimates of future cash flows and the recoverable amount are required to
determine the amount of any impairment. Management‘s judgment and estimates in these areas are based on
information available from internal and external resources at that time.
b) Measurement of the refundable deposit liability
A refundable deposit liability of $10,000,000 was included in the cash proceeds received from the sale of 30%
of the Company‘s interest in MMB to the Consortium in 2008. The terms of this refundable deposit liability
were modified in the new shareholders‘ agreement dated December 15, 2016.
In considering the fair value of the new financial liability as of December 15, 2017, management considered
that the refundable deposit liability becomes payable only if the MMB board decides not to produce manganese
from the Boleo Mine, and that the Company cannot accurately predict the outcome or timing of this decision as
it outside of its control.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (continued)

If MMB decides not to produce manganese, the Company will be obligated to issue a promissory note to the
Consortium (the ―Manganese Promissory Note‖) of which repayment will be made from any dividend, interest
and debt repayment received by the Company from MMB. The Company will provide an assignment of its
shares in MMB and its promissory note receivable from MMB with a principal balance of $28,224,121 as
security, with 85% of any cash and other amounts and payments in kind (subject to any payments in kind
being liquid and fungible), including payments on account of dividends, interest, and debt
principle repayment, are received by Camrova from MMB (net of any withholdings and/or taxes due) to be
applied as repayment against the Manganese Promissory Note.

In the event of termination (as defined in the agreement), the Company is obligated to repay any outstanding
balance due under the Manganese Promissory Note only if the Company had received a minimum cumulative
total of $2,000,000 in cash and other amounts and payments in kind (subject to any payments in kind being
liquid and fungible), including dividend, interest and principle debt repayments from MMB.
Management considered that the cash flows for the refundable deposit liability are linked to the expected cash
flows from the shareholder loan receivable, and that a full impairment was taken against the shareholder
promissory note.
4

PREPAYMENTS AND OTHER ASSETS
December 31,
2020
Prepaid expenses
Other receivables, advances, and deposits

5

December 31,
2019

114

7,744
2,440

114

10,184

COVID 19 ECONOMIC ASSISTANCE
Under the Canada Emergency Business Account and to assist companies during the COVID 19 Pandemic, the
Government of Canada provided a loan of to the Company in the amount of $31,416 (Cdn $40,000) as part of
an economic stimulus package. The loan is interest free and requires no principal repayments until December
31, 2022. After the interest free period ends the loan will bear interest at a rate of 5% per annum. If the loan is
repaid prior to December 31, 2022 Cdn $10,000 will be forgiven.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

6

INVESTMENT IN MMB
The Company‘s investment in MMB is a combination of shares in common stock and shareholder loans. The
shareholders of MMB are required to fund their proportionate equity percentage in the Boleo Mine by advances
through shareholder loans or subscriptions to additional shares.
At December 31, 2020, the Company held 7.07% (2019 – 7.23%) of the common shares of MMB at $Nil (2019
- $Nil). A slight dilution of the Company‘s ownership is expected shortly.
Korea Resources Corporation (―KORES‖) is the ultimate controlling party and parent of MMB holding 76.93%
(2019- 76.77%) of the common shares of MMB. The remaining 16% (2017 – 16%) ownership of MMB is held
by a consortium of Korean companies, including KORES (―the Korean Consortium‖).
Shareholder loan receivable
On April 1, 2014, the Company agreed with KORES and other members of the Consortium to convert all
outstanding shareholder loans to MMB into equity of MMB (the ―Conversion‖). The Conversion was based on
principal and accrued interest balances as of December 31, 2013. Pursuant to the Conversion, the Company
agreed to convert its $93,819,513 principal in shareholder loans to MMB into equity of MMB, and to
restructure the accrued and unpaid interest of such loans amounting to $28,224,121 into a separate promissory
note that matured December 31, 2020, and accrued ordinary interest at 4% per annum. The promissory note is
subordinate to other priority debt held by MMB. In the event that on the maturity date the priority debt in
MMB is still outstanding, the maturity date of the new promissory note will be automatically extended for
successive one-year terms as required. Currently, the next maturity date of the $28,224,121 is December 31,
2021.
Management estimated the $17,905,000 carrying value of its investment in MMB approximated its fair value
on initial recognition on April 1, 2014 and attributed 100% of the fair value of $17,905,000 for the Company‘s
retained interest to the new promissory note.
Upon recognition of the new promissory note on April 1, 2014, the Company calculated an effective interest of
14.3% using the contractual cash flows associated with a $28,224,121 principal balance over the remaining
term of the loan, which matured on December 31, 2020.
However, management considered the going concern uncertainties for MMB, and had concluded not to
recognize any investment income for the shareholder loan receivable and reflected $Nil.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

7

SUBORDINATED DEBT FACILITIES
Refundable deposit liability
A refundable deposit liability of $10,000,000 was included in the cash proceeds received from the sale of 30%
of the Company‘s interest in MMB to the Consortium in 2008 (the ―Manganese Refund‖). This deposit was to
be refundable to the Consortium should a decision be made not to produce manganese from the Boleo Mine by
the economic completion date. Alternatively, additional consideration was to be paid to the Company by the
Consortium of approximately $13,000,000 upon a positive decision related to the production of manganese
being made by the time of economic completion of the Boleo Mine.
Management considered that the amendments constituted a substantial modification of the terms requiring the
extinguishment of the original financial liability and the recognition of a new financial liability.
On April 21, 2017, the MMB Board of Directors adopted a formal decision not to produce manganese at the
Boleo Mine (the ―Manganese Non-Production Decision‖). The Company abstained from the MMB board vote
on the Manganese Non-Production Decision and is awaiting receipt of further detail of MMB‘s and KORES‘
analysis, which the Company will consider in greater detail to satisfy that due process has been observed as is
required pursuant to the New Shareholders‘ Agreement. The promissory note evidencing the Manganese
Refund and the Security will be released to Kores when the decision analysis which is outstanding at this time
is received by Camrova. There is no impact on the Financial Statements for the year ended December 31,
2020.

8

SHAREHOLDERS’ EQUITY
a)

Authorized Share Capital

The Company is authorized to issue an unlimited number of common shares without par value.

b)

Issued

On May 1, 2019 the TSX Venture approved a Private Placement of 1,216,667 Common Shares at Cdn$0.06
per share realizing $54,575 along with Warrants for the number of Common Shares at the exercise price of
Cdn$0.010 per share with an expiry date of May 1, 2021.
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Camrova Resources Inc.
Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)
8

SHAREHOLDERS’ EQUITY b
c)

Stock options

Details of the Company‘s outstanding stock options are as follows:

Number of
options
1,713,750
(250,000)
1,463,750

Balance, December 31, 2019
Granted during the year
Expired during the year
Balance, December 31, 2020

Wtd. Average
Exercise price
(Cdn $ per option)
$0.193
$0.065
$0.21

The following table summarizes information about stock options outstanding and exercisable at December
31, 2020:
Weighted
Weighted
Weighted
average
average
average
years to
exercise price
exercise price
Range of prices
Number of
expiry for for outstanding
Number of for exercisable
(Cdn$ per outstanding outstanding
options
exercisable
options
option)
options
options
(Cdn$)
options
(Cdn$)
0.075-0.215

1,463,750

1.14

0.21

1,463,750

0.205

The Company‘s stock option plan (the ―Plan‖) allows the Company to grant stock options up to a
maximum of 10% of the number of issued shares of the Company. Stock options granted under the Plan
will vest with the right to exercise one-quarter of the options upon conclusion of every six months
subsequent to the grant date, unless otherwise specified by the board of directors at the time the particular
options are granted.
There were 250,000 stock options at $0.065 per share for a period of one year granted in 2019, which
expired in 2020. During 2020, there were no stock options granted.

The model inputs for the valuation of the stock options issued in the year ended December 31, 2020 are as
follows:
2020
Volatility
Risk-free interest rate
Expected life
Expected volatility

NA
NA
NA
NA

2019
100%
1.4%
1 year
100%
15
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Notes to the Financial Statements
December 31, 2020 and 2019
(expressed in United States dollars, unless stated otherwise)

8

SHAREHOLDERS’ EQUITY (continued)
The total stock-based compensation recorded during the year was $1,278 (2019 - $2,537). This has been
recognized in general and administration expense and contributed surplus.
At December 31, 2020, there were no (2019 – nil) potentially dilutive shares related to stock options that
have been included in the diluted earnings per share calculation for the year presented because their effect is
anti-dilutive.

9 GENERAL AND ADMINISTRATION EXPENSES
Years ended December 31,
2020
2019
Management fees
Directors fees
Stock-based compensation (note 8)
Professional and consulting fees
Office and administration
Shareholders information
Due Diligence
Business and Capital Advisory Services

198,691
23,028
1,278
70,516
34,955
23,595
7,063
(4,572)

195,691
22,728
2,537
168,004
77,921
26,875
78,545
27,708

354,554
Due Diligence and Professional and Consulting costs incurred in the period related to the potential Chilean acquisition.

600,009

10 RELATED PARTY TRANSACTIONS
Compensation of key management personnel
Key management personnel are those persons that have the authority and responsibility for planning, directing
and controlling the activities of the Company, directly or indirectly. Key management personnel of the
Company include executive officers and directors.
The compensation accrued but not paid to key management, or to companies in common with key management
personnel, for services provided is shown below.
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10 RELATED PARTY TRANSACTIONS (continued)

Years ended December 31,
2020
2019
221,719
1,278
222,997

Short-term employee benefits/Key Personnel salary
Stock-based compensation

218,419
2,537
220,956

Included in accounts payable at December 31, 2020 is an amount of $221,719 (2019 - $218,419) due to related
parties. These amounts are non-interest bearing and have no specific terms of repayment. In addition to the
above certain related parties loaned US$ 33,774 which is part of the US $238,802 to the company to assist with
the Bridge Financing. These amounts are interest bearing at a rate of 15% per annum. Of the interest accrued in
the year on these promissory notes, $4,660 represents the amount accrued on the related party portion.

11 CURRENT LIABILITIES

As at December 31, 2020, the Company had the following undiscounted contractual obligations:
Contractual Obligations

Accounts payable and Accruals
Promissory Notes

Payments due by period
Total

Less than 1yr

1-3 yrs

$757,762

$757,762

$-

238,802

238,802

-

$996,564

$996,564

4-5 yrs
-

-

5 yrs
$

-

-

-

-

$ -

The promissory notes accrued to related ($33,774) and non-related parties ($205,028) are unsecured, due in March
31,2021 and bear interest at an annual rate of 15%.
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12 INCOME TAX
A reconciliation between the tax expense and the product of accounting income or loss multiplied by the
Company‘s statutory tax rate of 27% for the year ended December 31, 2020 (2019 – 27%) is as follows:

Years ended December 31,
2020
2019
(Loss) income before tax
Statutory tax rate
Expected recovery (expense) at statutory tax rate

Non-deductible expenses

Change in unrecognized deferred tax assets
Tax recovery

(373,174)
27%
(100,757)

(782,828)
27%
(211,364)

396

1,538

(100,361)
100,361
-

(209,826)
209,826
-

The significant components of deferred income tax assets and deferred income tax liabilities are as follows:
December 31, December 31,
2020
2019
Non-capital loss carry-forwards
Reserves
Property, plant and equipment

12,458,937
615,617

12,108,755
581,916

Capital losses and contributions
Exploration expenses

30,797,319
714,029
44,585,902
(44,585,902)

31,779,729
699,851
45,170,251
(45,170,251)

Unrecognized deferred tax assets
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12 INCOME TAX (continued)

At December 31, 2020, the Company had unrecognized non-capital losses for income tax purposes of
Cdn$58,472,294 (2019 - Cdn$58,250,734) that may be used to offset future taxable income as follows:

Local
currency

USD
equivalent

Expiry date
Non-capital losses
Canadian dollar

Cdn

58,472,294

43,626,179

2023-2040

13 SEGMENTED INFORMATION
Operating Segments
The Company currently operates in one business segment, being the acquisition, exploration and development
of resource properties.
No revenues were earned from external customers in either 2020 or 2019.
14 GUARANTEES AND COMITTMENTS

In 2012, the Company entered into a lease assignment for offices no longer being used by the Company. In
order to induce the landlord to approve the assignment, the Company provided an indemnity agreement to the
landlord. The Company remained liable during the balance of the lease term in the event the assignee does not
fulfill its obligations to the landlord. The lease expired September 30, 2020.
15 MANAGEMENT OF CAPITAL
It is the Company‘s objective when managing capital to safeguard the Company‘s ability to continue as a going
concern.
The Company is not subject to any capital requirements imposed by a lending institution or regulatory body,
other than of the TSX Venture Exchange (―TSXV‖) which requires adequate working capital or financial
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15 MANAGEMENT OF CAPITAL (continued)
resources of the greater of (i) $50,000 and (ii) an amount required in order to maintain operations and cover
general and administrative expenses for a period of 6 months. As of December 31, 2019, the Company may not
be compliant with the policies of the TSXV. The impact of this violation is not known and is ultimately
dependent on the discretion of the TSXV.
The Company manages the capital structure and makes appropriate adjustments to it based upon changes in
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital
structure, the Company may attempt to issue new shares, issue new debt, acquire or dispose of assets,
The Company‘s short-term operating budgets are reviewed and updated annually and as necessary depending
on various factors, including operational and strategic decision-making and general industry conditions.
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FINANCIAL RISK MANAGEMENT
The Company‘s financial instruments are exposed to the following credit, liquidity and market risks:
a) Credit risk
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to
meet its contractual obligations. The Company‘s exposure to credit risk is primarily on its cash and cash
equivalents, other receivables (Note 4). The maximum exposure to credit risk is equal to the carrying value
of the financial assets.
Cash and cash equivalents are substantially invested with highly rated financial institution with a minimum
credit rating of ―A‖.
b) Liquidity risk and Going Concern
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company‘s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet
liabilities as they become due. Management cannot provide assurance that the Company will ultimately
achieve profitable operations or become cash flow positive, or will be able to raise additional
future.funding when required. These factors cast significant doubt on the Company‘s ability to continue as
a going concern.
c) Foreign exchange risk
The Company incurs expenditures primarily in Canadian and United States (U.S.) dollars. Corporate
expenditures are incurred primarily in Canadian dollars.
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16

FINANCIAL RISK MANAGEMENT (continued)

As the functional currency of Camrova is the Canadian dollar, foreign exchange gains and losses arise in
converting Camrova‘s U.S. dollar-based monetary assets and liabilities to Canadian dollars. These foreign
exchange gains or losses are included in the statements of operations. Currency translation adjustments are
recognized in other comprehensive loss arising from the translation of the net assets of Camrova in Canadian
dollars into the presentation currency of U.S. dollars (note 2(d)).
A significant change in the currency exchange rate of the U.S. dollar relative to the Canadian dollar could have
an effect on the Company‘s results of operations, financial position or cash flows. The Company has not
entered into foreign currency contracts to hedge its risk against foreign currency fluctuations.
As at December 31, 2020, U.S. dollar financial instruments subject to foreign exchange risk are as follows:
Foreign
currency amount
USD
Cash and cash equivalents
Total Liabilities
Net U.S. assets (liabilities) exposed
17

1,415
(1,027,980))
(1,026,565)

COVID
The Company‘s business could be adversely affected by the effects of health epidemics, including the global
COVID-19 pandemic. In December 2019, a novel strain of COVID-19 was reported in China. Since then, the
COVID-19 has spread globally, to include Canada, the United States and most European countries. The spread
of COVID-19 from China to other countries has resulted in the World Health Organization (WHO) declaring
the outbreak of COVID-19 as a ―pandemic,‖ or a worldwide spread of a new disease, on March 11, 2020. Many
countries around the world, including Canada, have imposed quarantines and restrictions on travel and mass
gatherings to slow the spread of the virus, and have closed non-essential businesses. The spread of COVID-19,
which has caused a broad impact globally, may materially affect the Company economically. While the
potential economic impact brought by, and the duration of, COVID-19 may be difficult to assess or predict, a
pandemic could result in significant disruption of global financial markets, reducing the Company‘s ability to
access
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17

COVID (continued)
capital, which could in the future negatively affect the Company‘s liquidity. In addition, a recession or market
correction resulting from the spread of COVID- 19 could materially affect the Company‘s business and the
value of the Company‘s common shares The global outbreak of COVID-19 continues to rapidly evolve. The
extent to which COVID-19 may impact the Company‘s business, operations and clinical trials will depend on
future developments, including the duration of the outbreak, travel restrictions and social distancing in Canada
and other countries, the effectiveness of actions taken in Canada, the United States and other countries to
contain and treat the disease and whether Canada and other countries are required to move to complete lockdown status. The ultimate long-term impact of COVID-19 is highly uncertain and cannot be predicted with
confidence.

18 SUBSEQUENT EVENTS
MAYG
On February 22, 2021 the Company renegotiated the Agreement with MAYG, brining it in line with it‘s revised
investment strategy.

Chilean Acquisition Update

On February 13, 2020 the Company announced the signing of the Asset Purchase Agreement to acquire the Las
Vacas Flotation Plant near Illapel, Chile for a purchase price of $3.6 Million (see Press Release #1 dated
February 13, 2020). Since the signing of this agreement, there were two extensions granted with a revised
closing date of June 1, 2020. Partly due to the COVID 19 Pandemic the Asset Purchase Agreement expired, but
the parties have signed an Extension Validity Agreement. (see Press Release # 4 dated June 08, 2020). On
September 16 2020, there was a further extension of the agreement to December 30, 2020. Presently, the
Company is in negotiations for another extension to May 15, 2021.
On March 1 2020, the Company successfully negotiated a further extension to May 15,2021 of the Asset
Purchase Agreement to purchase the Las Vacas Flotation Plant near Illapel, Chile .As part of the agreement the
Company also agreed to pay a non-refundable deposit of US $ 50,000 and increase the purchase price from
US$3.6 million to US $ 3.85 million.

Government Loan
In addition to Note 5, a further Cdn$20,000 was received in January 2021. The loan is interest free and requires
no principal repayments until December 31, 2022. After the interest free period ends the loan will bear interest
at a rate of 5% per annum. If the loan is repaid prior to December 31, 2022 a further Cdn $10,000 will be
forgiven.
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